The Rating Inquiry:  A Draft Summary for Local Authorities to Use with the Public
Shortly after the last ten year plan was adopted the Government announced it had established an Independent Inquiry into local government rates. 

The Inquiry reported in August 2007, making 97 recommendations to the Government and to local councils for changes to the way:

· local government is funded

· the way councils manage their finances and

· the way councils plan and explain their plans to the public.   

The previous government spent much of the last eighteen months considering the recommendations.  
In some areas such as the rating of Maori freehold land, and valuation, the previous government has called for further information and discussion.  In some other areas the previous government had not made any decisions before the election was called.   This includes decisions around the types of rates that councils are allowed to levy and whether some properties should be exempt from paying rates (mostly land owned by the Government). 

All of the decisions made to this point will result in little or no change for most ratepayers. 

The previous government thought that rates are the best means of funding the services that councils provide.  It rejected other alternatives such as providing councils with part of the money it collects from income tax or GST.    

At the present time around one dollar in every seven councils spend comes from the government.  The previous government thought that council’s finances are generally healthy and therefore that it need not provide additional funding for local authorities as a group.  
Rather the government wants to target those councils where the level of need is greatest (which in the past has meant small, poor communities) and to target the things it considers most important (which at the present time is roads, passenger transport, and drinking water and sewage schemes in small communities).   

The new government has not made it clear which of the recommendations it wants to adopt, if any.  Until it does the council, like most others, is not expecting to receive any additional funding as a result of the Inquiry, so it is unlikely there will be any real impact for ratepayers as a result. 
Council, like many others, has put a lot of effort into making sure that the information contained in the plan clearly shows you not just what our services cost, but what you can expect in return.  
The information should help you understand what the consequences of changes to the level of rates and other charges are –so that if you think rates are too high you can tell us what things you think should be put on hold, reduced or stopped altogether.   

We have also made a real effort to help you by picking out what we think are the really important issues for our community – you can find these in the summary of the plan.  But don’t feel you are limited to commenting only on those issues.  
