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(2004 PricewaterhouseCoopers.  PricewaterhouseCoopers refer to the individual firms of the worldwide PricewaterhouseCoopers organisation.  All rights reserved.

This Self Evaluation Checklist has been prepared solely for the use by SOLGM and New Zealand Local Authorities in their conversion to IFRS.  No part of this publication may be reproduced, in whole or in part, by any means whatsoever for any other purpose or by any other persons without the written consent of PricewaterhouseCoopers.

The information contained herein is intended to be a general guide and it should not be used or relied upon as a substitute for specific professional advice.  No liability is accepted by PricewaterhouseCoopers on any grounds whatsoever to any party in respect of any errors or omissions, or any action or omission to act taken as a result of the information contained in this publication.

Self-evaluation checklist

This checklist focuses on recognition and measurement requirements.  Presentation and disclosures issues have not been addressed.  Specific industry standards or issues have not been addressed in this comparison, however requirements specific to PBEs have been included. 

All questions in the checklist have been grouped by subject, where appropriate.  The left hand column of the checklist indicates which topic the specific NZ IAS and NZ IFRS requirements are relevant to and shows the standard where the requirements appear.  The second column represents the questions that should be asked in relation to the requirements of the specific standard.

In the “Answer” column one of the following should be entered:

· Yes

· No

· NA (Not Applicable)

· NM (Not Material)

If the answer to any of the questions posed in the checklist is “no”, it is possible that there is an issue that requires consideration.  To deal with the issue you will need to refer to the relevant NZ IAS or NZ IFRS – these can be downloaded from ICANZ’s website at http://www.icanz.co.nz.

The column headed “Follow-up required” can be used to reflect that a specific area should be addressed and incorporated in the transition strategy.

	Subject
	Question
	Answer
	Follow-up required

	Assets

	Inventories. 

IAS 2
	Are inventories carried at lower of cost and net realisable value (NRV)?

Is cost determined by either FIFO or the weighted average cost method?
	
	

	Property, plant and equipment.

IAS 16


	Are property, plant and equipment measured at historical cost?

If revalued amounts method is used:

· Are entire classes of assets revalued? 

· Are revaluations conducted frequently?

Public benefit entities

Is donated/subsidised property, plant and equipment recognised at fair value?

Is LRARA excluded from depreciation policy?

Public benefit entity exemption

Depreciated replacement cost is acceptable as fair value if market values cannot be determined.
	
	

	Leases – 

classification.

IAS 17
	Are leases where all risks and rewards of ownership have been substantially transferred from the entity accounted for as finance lease?

Have land and buildings been assessed separately?
	
	

	Leases – 

Lessor accounting.

IAS 17
	Are amounts under finance leases recorded as receivables?

Is the net investment method used to allocate gross earnings?

Are operating lease rentals recognised on a straight line basis?
	
	

	Impairment of assets.

IAS 36


	Are assets assessed annually for indications of impairment?

Are assets impaired if impairment is indicated?

Are assets impaired to their recoverable amount (higher of net selling price and value in use)?

Have CGUs been identified for assets that do not individually generate cash flows?

Public benefit entity exemption
Assets whose future economic benefits are not directly related to their ability to generate net cash inflows are not subject to the requirements of IAS 36.
	
	

	Intangible assets.

IAS 38
	Do capitalised purchased intangibles meet the recognition criteria?

Are intangibles with indefinite useful lives tested annually for impairment?

Are intangibles revalued?  Is revaluation done by reference to an active market?
	
	

	Research and

development.

IAS 38
	Are research and development costs expensed as they occur?

Do capitalised research and development costs meet the recognition criteria?
	
	

	Financial assets – measurement.

IAS 39
	Are financial assets and liabilities designated into the appropriate categories?

Are derivatives recognised on the balance sheet?

Are derivatives measured at fair value?

Are investments held to maturity measured at amortised cost?

Are loans and receivables measured at amortised cost?

Are available for sale investments measured at fair value? Are differences charged to equity?

Are investments held at fair value through profit or loss measured at fair value? Are differences charged to income?
	
	

	Financial assets -

recognition and 
de-recognition.
IAS 39
	Are financial assets recognised and de-recognised based on whether control exists?
	
	

	Investment property. 

IAS 40
	Is investment property measured at fair value?

Are valuations conducted by an independent valuer?

Are value changes recognised in the income statement?

Public benefit entities

Is donated/subsidised investment property recognised at fair value? 
	
	

	Liabilities

	Provisions. 

IAS 37
	Are provisions recognised when a present obligation exists from past events and, outflow of resources is probable and they can be reliably estimated?
	
	

	Provisions – 

restructuring.

IAS 37
	Where restructuring is provided for, is there an announced detailed formal plan or has the implementation effectively begun?
	
	

	Deferred income taxes –

general approach.

IAS 12
	Is deferred tax recognised when recovery is probable as opposed to virtually certain?
	
	

	Deferred income taxes – 

main exceptions.

IAS 12
	Deferred tax on goodwill should not be recognised. Is this reflected in your current accounting policy?

Deferred tax should not be recognised in relation to the initial recognition of assets and liabilities. Is this reflected in your current accounting policy?
	
	

	Government grants. 

IAS 20


	Are government grants recognised as deferred income?

Are government grants amortised to match recognition of related costs?

Are government grants related to assets offset against asset values? Are they recognised as deferred income?

Public benefit entity exemption

Application of IAS 20 by public benefit entities is limited to the disclosure requirements.
	
	

	Leases – 

lessee accounting.

IAS 17
	Are finance leases recognised as an asset and obligation for future rentals?

Are leases depreciated over the lease term or useful life of the leased asset?

Are rental payments apportioned to give a constant interest rate on the outstanding obligation?

Are operating lease rentals expensed on a straight line basis?
	
	

	Leases – 

sale and leaseback

transactions.

IAS 17
	For finance leases, is profit arising on sale deferred and amortised?

For operating leases, profit recognition depends on sale proceeds compared to the fair value of the asset. Is this reflected in your current accounting policy?
	
	

	Financial liabilities -classification.

IAS 39


	Is classification of capital instruments based on substance rather than legal form?

Are contractual obligations to deliver a financial asset or the issuer’s own equity instruments classified as liabilities?

Are mandatory redeemable preference shares classified as liability?
	
	

	Financial liabilities –measurement.

IAS 39


	Are fair value through profit or loss liabilities measured at fair value?

Are changes in fair value recognised in the income statement?

Are other financial liabilities measured at amortised cost using the effective interest method?
	
	

	Convertible debt. 

IAS 39
	Is convertible debt accounted for on a split basis?

Are proceeds allocated between equity and debt?
	
	

	Derecognition of financial liabilities.

IAS 39


	Are liabilities de-recognised when expired, discharged, cancelled, replaced, transferred or extinguished?

Is the difference between the carrying amount and the amount paid recognised in the income statement?
	
	

	Capital instruments – 

purchase of own shares.

IAS 39
	Is purchase of own shares shown as a deduction from equity?


	
	

	Revenue recognition

	Revenue recognition. 

IAS 18
	Is revenue recognised when all revenue recognition criteria are met (risks and rewards have been transferred, the revenue can be measured reliably and inflow of benefits is probable)?
	
	

	Construction contracts.

IAS 11
	Are construction contracts accounted for using the percentage of completion method? 
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